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facture actually existed in a few places, their practical impor-
tance was negligible because the serums delivered were insuffi-
cient to meet the demand. The best proof is the disastrous
reduction of the live stock, which without doubt is partly due
to the unchecked spread of epidemics." The stores of drugs
for combating malaria kept at the German Drusag concession
saved the lives of numerous persons in the Northern Caucasus;
but as there were not enough of these, thousands perished who
otherwise might also have been saved.
The stimulation of exports is, of course, even more impor-
tant than the restriction of "unnecessary" imports. This is
not based, as in other countries, on the absorbing capacity of
foreign markets and the surplus at home which can be utilized
without harming the internal economic structure: the sole
consideration is to acquire at all costs the largest possible
amount of foreign currency. Timber is one of the most impor-
tant articles of export; indeed, as will be understood, Russia's
export trade is entirely in raw materials. The panic will still
be remembered which was caused in the world timber market
when the Soviet Union tried to force all other producers out of
the market by supplying timber at prices which did not even
cover the transport on the Russian railways. An industry en-
" tirely directed by the State is, of course, much better able than
other sellers to throw goods on to the market at uneconomic
prices. But the prices asked by the Soviet Government were
possible only because there was an unlimited supply of unpaid
labour. I shall describe elsewhere how numbers of so-called
kulaks* were deported to the forests of the far north, where
1 The word kulak, literally translated, means "fist." It was used in
pre-revolutionary Russia to denote a rich peasant, often a money-lender,
who exploited his poorer fellow peasants. The Bolsheviks use it in quite
another sense, and apply it to a totally different type of person.'According
to the Soviet terminology a kulak is almost any villager who owns any
property whatever, even if it be only a cow or a goat. And under the pretext
of fighting the kulaks, fthey have raged a ruthless war against a large
section of the rural population who refused to give up their small private
property and to enter the collective farms.

